
term "franchise area" is also used in 47 U.S.C. I 543(1) (1) (B)

and (C), and that the term must be consistently interpreted. 12

But nothing in the PCC rules interpret~ng those sections is

inherently inconsistent with the position urged by the Coalition.

More importantly, the industry's interpretation would preclude

rate regulation in areas where operators have excessive market

power: that is a result Congress plainly did not want. 1]

B. There is no Basis for Presuainq that SMATVs
and TYROs are Offered to 50 Percent of the COmmunity

Industry Oppositions support the rcc's presumption that

SMATV and TYRO service is available to 50 percent ot households

in all communities. But the industry .akes no substantive

response to the Coalition's explication of Why such service

cannot be presumed to be available. a.a Coalition Pet. for

Recon. at 15-16. In particular, the industry is silent with

respect to the fact that the rcc's pre.uaption ignore. the Act's

requirement that the alternative .ervice provider be unaffiliated

with the dominant cable operator in the area. The industry also

does not explain why the FCC is correct in pre.waing that SIIATV

or TYRO service i. available to 50 percent of all communities

when it simply is not. au L.SLt., Time Warner Opp. at 21

12If the operaton are correct that Conqre•• u.ed the tera
"franchi.e area· when it intended to refer specifically to the
area in the co..unity which the operator i. authorized to serve,
the fact that Conqre•• taill4 to used the tera "franchi.e area"
in it. uniformity requirement (47 U.S.C. I 543(d) must logically
be construed as provinq that the uniforaity requirement is not
(as the cable industry contends) limited to the franchise area.

13au Section 2(b) (5) of the Act.
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(claiming that SMATV and TVRO services ·use ai.ilar technologies·

but recoqnizing that the same provider i. unlikely to .erve both

single family homes and multi-unit dwellings).

Respectfully submitted,

01a8 P. MIler
oseph Van Eaton

Li•• S. Gelb
KILLER II BOLBROOKE
1225 19th street, HW
suite 400
Waahinqton, D.C. 20036
(202) 785-0600

August 4, 1993

oppreply.dft
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Dlar ·Mr. l'.m8n~~:· ". . ,":"

... '

"

"

'WJiD.llDUt pr.... to 111l'imoW...utb.we. our~ wB~ to
, ,"-e.our rat. until o-a-l, 1-', it ."...l.-otpenoaaIty ineei with
~ )aecauae otODDfH'" ttme.. . ,

Sb.oulcl JOU cbooae opM- "'A, DO action II nqatNd ""you except to ' . .
OOIIIIBlID1aate JOur decillion to me, howmr, "OIt f4 our cwstomen will receive an
iDcnue 11' OCtober. , '. ' . '

Should yoU mOON optloD ~B", wbich would "'Ie..tel .. IIaown OIl tIM
.wOrbhett, theD.1QU muat .... Iineolu~or",.B"BBPORBAUGUBT 10.
It.......on IB t.ak-t we .utput~011 "A- ....fr.et Cl'Q8in1 the rate tacna.e.
'1'be POC only allowl ui WI 0_ window oropportUJdty to acUuat our rate in a
l'8\'eIlueaeutraJ manDer. . , . .

. . ..Pl~1e call me ityou have aDy qUe&Uon*..
I • I 1 • ••

81.... lv'"DlDCil't-v.

,f:""":~~". ' ."-/'( .. « ~

,.', ':~im "Yornl' ,
, Ge~l MaDa,er
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A1Iichua'Count
P.O. Box zsrl
Gainesville, PL 326Q2,,28',.

AuonttOft: B~b Fernande~ County Manlier

DearMr.p~z,

As Dfollow up ~ my letttl" of J"BC 4, 1993. I~ sendine yau AM,nor fi'anchille authority
addidOlW informauon on cbe reotd1lf~C&b~ ~auJadon J.1ation. ,

, '.
",'offcc;tivc date Or tho IWeral~ons~iOll \FCC') cable TV rato reSUWion

nalOlis October 1,1993. ThcNkanquirc that we ~\ircO\1rratea by October 1,1993 in a
rovtlIlUO ntWalll1llMor. U~)'~ thi. row.iIue .-ructuring will mult in Nto
'1lCIeUeI for molt ofour cu.......;W~ think it it in beIt1ft""ofO\JI' customer, tho
fnmchlse authorjty and Cable Florida to .vo141hi. ~.of.~te inoreue. ·Aceordlngly, we have
developed .. proposal to IccompUsb thls. 'the prapoial consists of two options, opcJon A and
Option B,'and requires Lho franohises authority to make lI.eleotion.. ' "

, ' .

. OpdOll A II the FCCs revenue neu&R!n:altuel.ut'ln& which JaUlts in Jato ina'C8StS for 111051 of
ouiw~.. Option B'would fn:eze our DISk; and ticr"rv~ rllte until (ktobet' 1. 1994, lit the
same level~y ~av. been since the~t of the year., . , ." . .. ,

. .
I!ftclostd are 101M doc:umentaR8~g t.h1I pro~1. I IIIUIt schedule and~~1th eleven .

fruehl.. authorities to oxplaln.and dtSCU$$ dUi proposal. 'PI..- contact me so chat we might
schedule a mectin~. ' Time Is 01 the essence. '

Sincerely, '

.,L~~·
r;:Morri&

.General Man..-

"
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AGREIi'MI'lft' GOVERNING~ T&LEvISION IlATES,
RATS CERTD'ICATION AND I'llANCBlSE FEES

This Apeeaacat onteled into 0J1 t lY93 between the
___~~'""!!!'!"~_(llGJutor") and Jam.. Cable Putfton, LoP. d/b/a
_---C=abI=e:;...:·Ets!I.<II ("Grult.eetl

).

\VJIBRBAS ~ Onfttco plVViclol cable te1evUioa sttVlcca to tNldMts or 01'afttor
panuam to a wUd fll.Dcldle;

WHBIBAS, tho~ CommUoicatiOD' Comm,itaion (.pcc.) hu adopted
svlol for tho rep1a&JOA ofcable televiJlDu AWl. ad PlOvJcIed GJantor tho optlOJl of
repJat1Dg eataba aable tclcvWon ra-. punuant to Pee Nt., and standardl;

WHBRBAS, <nutor has reviewed tho impact that application of FCC fttC

mplatlon ru1ca ad ItIIlCIaIds wID "vo on rata and hal determined that appHcation 01
U20Ic IUles and ItaQdards will DOt Jetv$ the pubUe Interest;

NOW 11IBRJ3l2O.RB, Grantor and Grantee, for COAI1deration a.c.knowJedacd and
dCOIved. hereby .... that cablo televlJiol1 ratea hi shaJJ be
pvemed aoooRting to the proYis1oas set forth below:

1. Gruteo 8IreeI CO CIItIbliah IIteI for cable tdeYiIion Iel'Yices, ud
IIIOCIIItd IeI'Y.Icca aDd equfpme4t, CCJDIIbteclt w1lh die Rtellet forth bt A.ttaduuCftt 1.
'TJae IllelIha1l borzv-. uad1 October I. 1994...~ to bIcreIIe8 iD. 01'abtcc'.
COD mau1d.DI from (1) obUptlons iIDpoICld by tho Graacord~ cho IerIIl of tbb
ApemeAt. IDd (2) nCIInwlalOl\ ~aailIlt fool that are iacamld durlaI tba term ot this
~ SUCh costI iAoreuN U6.-pt~ the fICCIJtt IIId wJU be passed
tblwlh to IUbscdbetI. GDntee's ob1IgatIon to freeze rates under this section abaU
taminateimm~upon IeQClpt or U1e certification notltlcatI.on requln::d by SectioD
3 otdab Apecmeat.

-
2. DadDa tbc lam of thlI~_, OIutor apeea DOt tu me a comp1a1at

co~ GIaD.'1 cable~ 50fVlce tier ... punuant 10 47 C.F.lil
S7C5."O. Ally dclcR:ase in GIm(eo', <:able pmpammlng 1Cl'Vi.c:e tier rates rauldal
from tho fillDI ofauy compJaJnt Hhalljllltify & comparable~ in Orantoo'. baaic
aervb tier tatcI UACScr thls ~0l1t. cSurlnB tile ftwzo period.

.~
"
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I
~. Grantor .... \0 pmvJde GlaDtte at Jeut 90 days written dOIice before

fU&D,a certltlcation with tbc PCCpunuent to 47 C.It.L· SS76.910 or 7".912. SbQ~l1d

OrutOI" GOI1if'y wId1 tho Pee to 1OI"1Ite J'ltet, IUOh...don ofbulc.&erIb rates or
RIA" lO[Vioea and ....... fbIU be pl'OlpeCtlwa Ja nabJle oaly. Gmator 8B"'CI that
undcc no c1taImlWlCClwm an"l diad be ordored pursuant to 47 C.P.R. S76.942, 01'

otherwise, for any of Qnatoo'l FUel in cft'ect prior to the da. Grantor notU1ea Onntoe
lbat it baa become c:atlftcd b7 tho PCC, an<l Grantori'Gthorized to reaub.te races, or
for Ul'1 period or time durin, whidl this Aa....l1t is, or hu bccrl, in ettcct.

4. Notwitbllaadlnllllythln, eIJc to the coatIU)' in thl. Apeemeftt, if fOT

IIl1IeUOIl 0raate6 U.,...uod to mab·Ul,. rtfuad& punuant to 47 C.F.R. S942, or
otberwia&, tor IIl1I'1Ce1 in etfeot during the tGftI1 of thil Aarecmellt, Grantor qzees
that OI'alBO, it. IUCCOIlIOI'& aad ....p, Iball reoe1w • dollar lor dolltr CRldIt aplnst
future~ roea om lo lhc GDnlOr undl CJrutee hi, IWOVCJeCl,he fuU amount of
1ft1 ftlfuDd. This riahl of Gmntee ,balllaTVJv. the lapse or termination of'thls
A8teemen~, tnoludiD& uy tenDiDation under seeUoa. s.

s. On AvpIt 1, 1994, Orantor and. OraDtee .hlll c:ouunen<lC diacuuiOlll to
determine whcdler to oontilU'O th1a ApeemCftt beyond October 1, 1994, and ifso, upon
wbat terms and waditiOM. Ifno aamcmont is ft&Chcd, th1s Agreement shill (emdnatc
on OCtober I, 19M IUbJect to Gran.', rlghta under Seot1on 4.

6. Ora~ aDd Grantee cadi wamDllhat thit ABreemtat constilutcl a valid
and cnfon::eablo obJip&ion. Glantee wartaDta that an ....IU)' corporate and
partftet'Ihtp ICdoaa layo been tabu to authodzo OJ'aAtoe to -.cute tbia Asrccment.
Grantor WUD.IltI Chat an noeetsary legislative action flu been taken to authorize
Gnmor to execute lbl. Apeement.

7. Bac:h prvvilioo of thU Agreement IbIIl be deeifted a separate, dlsdnct, and
Jndepen<Icutpnm_1IIIl an)' holdlag of btvalldlty or uneat~bWty.. to ono or
mc= provi~on.of tl»~ shan not atlect tile vaJiditr and enfofCOlbilffJ of the
rem.ini", ptoVilioaa bcIeof. To tbe extent that. ., Vluvitlon of this Apecmont f,
held to be Invalid or ulllDtorceabto, tho putlcl sball UIC best etrolU to modify the
~t In a rDlIUICIIf that acoompllshes tile intalt of the pard.e.s u set forth M,wn,
NotwJtbstandin, &bo above, ifGrantee detcm1lnoI dial an,. 'of ill ri,bls let forth in
section 4 or ,he Aereemenl arc \lncnr~l~, the Apecmcat shall be null and vold
upoA written noticeby Grantee to Gtantor.

Mayor

James Cable Partners, L.P.
d/b/a
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... TO Cablevision of Eastern Shore

Ma. Katby Math.ias
0/0 City ••11
301 8al~iaon Ayenue
p.o. Box 158
aceaa City, Maryland 218&2

.1l1~r 11, 1993

Re: Cert:ifica~ioll

Dear Kat.by,

Xf ~Ilen ia DO _jor pressun OD YOU fl:'Oll ~h. c~it.!' to "l1Il.1:.e
eabl. talevisloll, Goasicler allow1ag ~. b41advagoa t.o pa•• ]"01& br
IIIId take t.be opponuaity to rea.-ollably coas.ider tbe pros _4 coa.
of cert:1ficat.ioD.

1. ftere is no clea41.ine to certify. A f.r_cbisillg' authorl~y caa
always certify lat.r aDd reacb back t.o October 1, 1993 (or oae
~.ar) t.o order r8fUD4s if Deo•••ary.

2. Should. yOll certify, you will laave to follow. s.00 pag.. of Fecleral
C~Dic.t.iCDS ce_'•••ioll nl.. J:'eJ.at.1Ilg t.o t.he regala~10a ·of
cabl. r.t.••• ODce .in the p.roce•• , you caaaot. "sett.l." lafoJ3lllly OA
a I:'at.. schedule that mak.. ..a.e locally. KVell after tb.
frllllch.t..iAg authority i ••ues aD or4ar, a subscr1ber oaD appeal t.o
the FCC.

3. You will alway. bay. ace••• t.o ~..... beach8ark iafo~tloD

aDeI fOalS which are used in fo~l r.~e b••riDg., but the iafozwal
proceedings caD make the proc.edings go auch ••sier.

to. laforaal D.goti.~ioILS give bot:.h si4•• IIIOre flexibilit.y to zeach
rate d.eals10us witbout haviag to go 'through the elaborat.. Fo~ 3'3
calculations or cost. of 5ervice 1I••1:'1D95.', .

5. ODee you cert.i.fy, t:here 15 110 prov.iSiOD for aecert.ifioatlooalld
the eit.y ~8 looked iDto the pee proce•• pa~ently.

6. A pez:oc.Dt.age of fraDchi.. fee. paid by our e:e-paJt.!', 1fbiela ar.
DOW c1.sigaat:ed a. a parl of the geneZ"al fUDel, will be .at.e. up br
a1::t:o:nlay., eons"ltaat:.., p~l9atJ.D9_4 euforc:iJlg' rul••, aU41t111g'
cable cost of servic. filiDg8/ anel woa't be available for ot.her
p~pose••

B301 COMIlII~
oc.n CIty,~ 211M2
(4'0) 5244401
Fu. (4to) 524-_
AnE_~EmpIrJyw
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7. By Dot oertifriDt, you 40D'~ l.ave our oable ca.pany
uaregu1.at:.4. fte rcc.:l.l1. repla~ t1e~. abov. ba.la .erriae aad,
"b.n • fraacIl1.. .utbori~]" au. shaw oall•• wily 'they calUlo't regulate,
b••io service, ~h. FC:C: will regulate 'that a...11.

As you OaD see, tb. upcoai.Jlg t ••u, a. difficult as they _y ._
today, CaD be laaadl.d cooper.t1....1!' aael with respeot: for bot:h
pa~i•• ls.u•• aud coucerns.

Should you ha.. ally thoughi:. Oil the .boy., X sa ••ailable at: your
cODveni.Jlce.

SJ.Dc.r.1.y,

c1!!J- ~. &QlA~
Jar 8. Davlsoll,
Geller.l Manager
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DBrAJl1M1!Hf or PJNANCB AND
NAMMJDCBHf IIDtV1CBS
JII/tdtft~ l»MtJr

P.01

mY OF SAINT PAUL
1.",_, S~lwik4 JJ.,..r

August 4, 1993

Secretary
Federal Communications Commission
1919 M Street N.W.
Washington, D.C. 20554

OFfICE OF CA.JU
COJrlNfJH1CA'I7ON$
fla,JW
IJ W. .r.a.rr SN4..
s.I1rt 1WI,~ JJltD

Re: MM Docket 92-266, Reconsideration of the Report and
Order and Further Notice of Proposed RulemaJdng in the
Matter of Implementation of Sections of the· Cable
Television Consumer Protection and Competition Act of
1992; Rate Regulation.

Dear Sir:

Attached are nine copies of a letter respondm, to certain claims made by Continental
Cablevision, Inc. in an Opposition of Petitions for Reconsideration med in the above­
captioned docket We appreciate your consideration of the letter. If there arc any
queations, please contact me.

Sincerely,

t,,
\
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CITY OF SAINT PAUL
lorn,' S,·htilHl. N"~'fIr

Auault 4, 1993

The Honorable James H. QueUo
QaUman
Federal Communications Commission
1919 M Street NW
Washinaton, D.C. 20554

147 Cit" Hoff TrirphOl1r: 61Z·ZWf-4.'2J
1$ Wt'~t Kt'flfJlf' BttlIlt"rml F(lC',fmfl,: 6JZ-ZWf.,f/#
Saini Ptl/ll. MN jjJ02

Ro: MM Docket 92·266, RecoDIideration of the Report ed
Order and Further Notice ofProposed RuJemaldns in the
Matter of Implementation of Sections of the Cable
TeleYision Consumer Protection and Competition Act of
1992; Rate Regulation.

Dear Chairman OueUo:

We have reviewed a copy of ContineDtaJ CabJcvisioD, Inc.'s Opposition to Petitions
for Recomideration in MM Docket 92·266. M we understand it, Continental is
c1aimiDi that cable operators should be able to lIise rates to sub&cribers to pus
throup co.ts usodated with franchise requiremoDti. Continental tries to convince
the Commission that this result is reasoDable by IllUina that it has no eoDtrol over
tbese costs and that these costs are UDteUODable additions to its cost of doing
business. ContiDental cites a receDt MWemeDt with St. Paul as an example of the
problem. We are writinB you because Continental'. Opposition is founded on gross
misstatements about the St. Paul settlement.

Continental is referrina to a dispiate that dated back to May, 1989, when the City of
St. Paul initiated a Five Year PerfofIDance Review of Continental. As a result of the
review. the at)' found that Continental had SUbstantially failed to comply with Its
franchise. The parties souJht, UDlucce.stu11y, to resolve the compliance issues throup
BOJouanon. In Apri11992, Continental med ID appUcation to modify the franchise,
and the Ot)' of St. Paul issued a ViolatioDs Notice to Continental. ContiDentaland
the Oty finally reached a settlement in September 1992, after lengthy ne,onadons.
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ContfJleDtaJ'1 tIUDa cIalmI that it wu ..,..., throuab a bueleu dalm of breach ••
• "to pay 111 adcUtloDal $5.1 miWoa throDP tMt settlement to 51. Paul to preteI'Ve
ita fraDchUe. In other words, ContiDe1ltal dafma (1) the settlement foreed it to make
lipdficant, unexpected new outlays; (2) It wu forced to make these payments to
resolve uDf'OUDded claims; (3) it accepted the settlement unwllUJ1IIy. Thil fa not
accurate.

Far from impoabIa new obliptiona upon CoDdDentaJ. abe ..tdement actually relieved
Coutinenw of nearly S16 nillUon in frIIIchlH obUptions. AmoDi other thinp,
Continental wu rallevees of $2.8 miWon ill ... ud local oriJlnatfon requiremenu.
lu franc:b1Je oblfption to UWade the IJ'tem which would have COlt about $13
mlWon, wu deferred. Other COIt ..~ lDduded reUef of $168,900 for promises
related to the iDititutional network. and reW from the interest owed for several
yean. Some franchise obllaationa were lIlodlled: before the settlement Contmental
was maJdna SS4O,OOO annual payments for and in support of aceeu and local
oriJinadon pl'Op'lJlllDing; after the settlement, local oriJfnation obJipdoDi were
eliminated. Continental is re~ed to continue to make $540,000 payments in
support of local prOJfBDUlJiftJ, but DOW all tbepaymcntalO to aD independent aeceu
corporation. Other franchiM obUpd_ requiriDI Continental to provide pubUc
benefits were altered, but no new oblipdODI were Imposed. As a result, Continental
is paying almost the same amount to PreMde public benefits and IUpport JocaJ
proarammJns now compared to the IUDOUDt it was payina before the settlement. The
company's claim that it is shouldering $5.1 million in new payments is not accurate.

Indeed, to the e.teut Continental is pa~ more now than it wu in 1992, thole
payments were fully contemplated by tbe franc:hile. Continental i. mcroly belna
required to compl)' with franchise ObJiptiODI which it &Feed to satisfy yean 110.
This is bardly objectionable and cannot jultify subscriber rate Increases, particularly
in ligbt of the real Javinp to the COIDpuy. Using Continental's own calc:ulal1on
method, the settlement amounts to a cost saviap to the CompllD)' of about S4.50 per
month per lubscn'ber. Rather than being permitted to increase rates 15 a result of
the settlement, Continental, and companies in similar situations, should be passing
throup COlt ilYiDp to 5ubscribcn.

Continental cannot seriously claim that it wu forced to accept the settlement to
resolve unfounded claims. The fact that CollUnental filed a petition to modify the
franchise iudicatel that ContiDental unde"tood It had franchise obJiptioDl that itwu
not mcetio,. Continental bad an option under the Cable Act to punue that
modification petition rather than &CWe.

n chose Dot to punue that option, but 80t (u it daims in its fiJiq) bcauIe of
potentia11fdption COIta. The attached public statement by Randall Coleman, vice
president and district manager of Continental, thanks the City for the "many houn"
it "spent in the "arduous process" of resoMna the differences between the partiel.
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AccordiDI to CoJemu, ·a fair IUDOUDt of 'PO aDd tab' wu DreeulJy to reads
......nt We think 1he final procluct II a lair ODe •••" Thus, tho Ihapc of tho fIDaI
settlement wu well within Continental', control, and provided substantial beDOfiti to
Continental

Finally, Contillelltal faUs to inform the Commiuion of what may be the most
important fact about buie rat" iJI St. Paul: IiDce 1991, basic rata have iDcreascd
almOlt SOO percent with no lubltudal~ in serrice.Rata for buic and
aate1Ute seMc:e CIOmblned increued about 19 percent betw~D 1991 and 1993. Thi.
ls not a cue where Continental Js,endtled to be paid more.

,The cable bu:tuatry bu • history of creatiDI tlfnnddJfD& horror ltoriei" in an effort
to justify limitiAi needed reauJation. If CoDtiDental'. plcad1Dc is aD ex&IXlPle, the
CommiIIion DOedJ to approach thClC stori. with extreme lkeptidlm.,,, In our cue,
we devoted bundreds of staff houn to JIIIO'We with a cable company, and to devi.
a ftDal settlement that modified and limited frlDcbise obllptioDi in a way that
everyone aar-d, at the time, wu in the belt interestl of the collUDumty. It would be
irome indeed if the Commission now required subscribers to pay an added price for
redudD,lContinental'. obliptiol1l to St Paul.

Sincerely,

Attachments:

\

\
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September Sf 1992

Council President Wilson, Chairman Thune, members of the chy

council, my name is Randall Coleman. I am vice president and district

manager for Continental Cablevision of St. Paul, 214 Bait Fourth

Street.

My remarks are brief. I would first like to thank each you and

the city's staff for the many hours spent on this issue and the

eommitment to finding a resolution to our outstanding diff'ercnces.

This was a process that began over three years ago and has been the

focus of numerous pubJlc meetings, reports and legal documents.

Over the last six months, city staff and ourselves have been engaged

in hours an,d hours of negotiation sessions. These meetings have

produced an agreement in principle and subsequent ordinance

modifications which I hope meets with your final approval.

This· has been an arduous process which, hopefully will soon

culminate in an affirmative vote by the council. The cost to each of

us, were we not able to reach a seUlemcnt, would surely be in the

hundreds of thousands of dollars.

In reaching an agreement and in brinaing this process to a

close, we will be accomplishing positive change, just as many cities

and cable operators have done over the lISt decade. While the cable

ordinance conlains provis ion for change. DO onc could have

1

\
\
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September S. 1992

anticipated exactly what kind o( changes would be necessary in

1983, when cable bids were submitted in St. Paul. In 1983, the

future of cable communications in this country was unknown. Cable

was in a state of rapid development. No one could have predicted

what would work and what would not, just 811 no one could have

predicted what the level of cable subscriptions would be in St. Paul

or what a tremendous impact the home VCR would have on the pay

TV industry. Sor could anyone predict the failure of interactive

services like opinion polllng and home security and a range of other

services.

Over the Jut nine years much has changed. The cable industry

has continued to grow in most parts of the country. yet in America's

urban centers cable has struiiled to reach penetration levels barely

exceeding 40%. While cable technology hu ad\l8nced in many areas

and continues to do so, poised well for the future, acceptance of our

product in major urban centers continues to lag seriously behind the

rest of the country. another !act no one could have predicted fn 1983.

Here in St. Paul, we have one of the most technically

sophisticated cable systems in the country. From a programminj

perspecdve. we have a system that ranks in the to·p S9Et. and we hive

added more than lS programming services since our system beaan

operation in 1985. We have also done au exemplary job of creating

award winning local programming and have just been selected as the

winner of the 1992 Customer is Key Award, the industry's highest

2
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honor in customer servicc, yet the marketplace is yct to embrace

cable on a broad selle.

We invite comparison to any busincu in the cily of compaTIble

size regarding the depth of benefits the city Ind its citizens have

re.ceivcd from Continental Ca blcvision. We have produced thousands

of hOUri of )ocll programming, giving exposure to organizations and

individuals who would otherwise never get it. We have a staff of 160

working in downtown and contributing to the Lowertown economy.

We have worked with hundreds of Joca1 organizations and have

donated lens of thousands of dollars to local charities. In fact, this

week, ourselves and HBO arc sendina a youna girl from the St. PaUl

Boys and Girls club to the Michael Jackson concert in Parfs. The kinds

of community involvement and the depth of the involvement we

have in St. Plul life is unsurpassed by any business of similar size,

and to date we have paid the City of St. Paul nearly $5,000,000 in

franchise fees.

We have worked extremely hard at operating a cable system

you and we could be proud of. Not generatina complaints at City

Hall, being responsive to customers' needs and trying to cuck this

market have been our highest priorities.

While we now receive compliments from our customer daily,

we 5tiIJ hive to work hardcr to further municipal relationships. I

hope and trust that this scalement is reflective of a new beginning in

our relationship and old issues can finally be put to rest. What we

3
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have here is theopponunity to move forward in I logical, mutually

agreeable fashion, and one thal squarely puts these issues behind us,

wbere they now belona_

Tbe staff report before ):ou clearly addresses all of the: major

concerns expressed by tho city throughout this review process, and a

fair amount of "gi\'e and take" Wli necessary to reich agreement.

We think the final product is a fair one and one that will serve the

city well. We urge you to ralffy.

I thank )'OU for your time and consideration and would

welcome any questions.

4
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Council President Wilson, Chairman Thune, members of tho city

council, my name is Randall Coleman. I am vice president and district

manlier for ContInental CabJevision of St. Paul, 214 East Fourth

Street.

My remarks are brief. I would first like to thank each you and

the city's staff for the many hours spent on thJs iSlue and the

commitment to finding a resolution to our outstanding differences.

Tbis was a process tbat began over three years IKo and has been the

focus of numerous public meetings, reports and legal documents.

Over the last si)( months, City staff and ourselves have been engaged

in hours an,d hours of negotiation sessions. These meetings have

produced an agreement in principle and subsequent ordinance

modifications which I hope meets with your final approval.

This has been an arduous process which, hopefully will soon

culminate in an affirmative vote by the council. The cost to each of

us, were we: not able to reach a settlement, would surely be in the

hundreds of thousands of dollars.

In reaching an agreement Ind in brinling this process 10 •.
close, we will be ac:compli~hing positive change, just as many cities

and cable operators have done over the last de~ade. While the cable

ordinance contains provision tor change, no one could have

1
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